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Purpose

To specify the parameters for transactions posted to the general ledger.

Policy

The company’s books will be maintained on a modified accrual basis of accounting.

The company’s annual books will be maintained on an accrual basis of accounting.

A double entry bookkeeping system will be used at all times.

For both management and cost determination purposes, cost accounting will be used.

Accounting software used by the company must require all transactions posted to the general ledger to have an active account, date, amount, source, reference, and, if applicable, project code. All posted batches are to be balanced by source and date before posting.

Applicability

This policy applies to all transactions posted to the company’s general ledger and subsidiary ledgers that are summarized and posted to the general ledger.







